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Federal Reserve Bank of Kansas City 

925 Grand Avenue 
Kansas City, Missouri 64198 
(816) 881-2000 


September 30, 1985 


Mr. Eric P. Newman 

6450 Cecil Avenue 

St. Louis, Missouri 63105 

Dear Mr. Newman: 

As I promised when I talked with you, here is a list of the 
currency we plan to use in our exhibit on paper money. This 
particular exhioit will oe one of tne 30 educational exnibits 
we'll have concerned with the roles of the Federal Reserve and 
with money and oanking. 

Goldsmith's bearer receipt . 100 pound sterling. 1753. Cnild 
and Co. Obtained from the Federal Reserve BanK of Atlanta. 

State Bank Notes , we now nave one issued by the Bank of NebrasKa, 
1856, denomination: $1. Purchased from Boys Town. 

Greenbacks or Demand Notes . One $5 note, series 1861; one $10 
note, series 1863; and one $20 note, series 1862. These 
will be from the following collection we have in our 
vaults. 


Signatures 

Seal 


Serial 

Number 

Special Series 

Features 

Denomi 

nation 




10898 

Philadelpnia 1861 

$5 

Chittenden- 

Spinner 

Small 

Red 

66206 

1863 

$10 

Chittenden- 

Spinner 

Small 

Red 

24006 

1863 

$5 

Chittenden- 

Spinner 

Red 


91549 

1862 

$20 

Chittenden- 

Spinner 

Small 

Red 

28054 

1862 

$10 

Chittenden- 

Spinner 

Small 

Red 

55764 

New York 1862 

$10 




23430 

New York 1861 

$10 




87229 

Boston 1861 

$10 


34500 


Boston 


1861 $5 


88370 New York 


1861 $5 


Confederate Currency . One $5 note, series 1861; one $500 note, 
series 1864. 

Federal Reserve Notes . One $5 note, series 1928. One $5 note, 
series 1929. 

National Bank Notes . These will be taken from the notes in our 
vaults. Specific items have not been chosen as yet. 

Fractional Currency . Again, these will be taken from those in 
vaults and specific items have not been chosen. 

Silver and Gold Certificates . These will also be taken from our 
own collection, and specific items have not yet been chosen. 

Uncut Sheets of New Currency , we plan to obtain these from the 
Bureau of Engraving and Printing. 

To complete our display, we'd like to obtain two or three 
examples of Continental Currency so that we can show both the 
front and back of a bill of this type, and so that people will be 
able to see more than one example when they view this display. 

We would like bills on which the words "Continental Currency" or 
"Continental" appear, and dated around 1775 or 1776. 

In addition, we hope to obtain four to six examples of 
Kansas and Missouri State Bank Notes. 

As I mentioned, we need to obtain the Continental Currency 
and the Kansas and Missouri Bank Notes by next Monday, October 7. 
If you have any questions, please feel free to call me toll-free 
at 800-892-2420, Ext. 2684. We would certainly appreciate any 
assistance you could give us in completing our display. 

One more thing. I was talking with Duane Kline of the 
Atlanta Fed last week, and he asked me to give you his best 
regards. 


Sincerely, 



Senior Writer 


ERIC P. NEWMAN NUMISMATIC EDUCATION SOCIETY 


6450 Cecil Avenue, St. Louis, Missouri 63105 

October 3, 1985 


Federal Reserve Bank of Kansas City 
925 Grand Avenue 
Kansas City, MO 64198 

Attention: Ms. Elaine F. Blaylock 

Dear Ms. Blaylock: 

In accordance with your September 30, 1985 letter and our several telephone 
calls, we are glad to try to cooperate with you in connection with your 
desire to obtain material for use in your proposed display. You asked 
for urgent action on our part and, since I am going on an extended vaca- 
tion in a few days, I am outlining my thoughts for you. 

Your collection has some very scarce items as your list shows five dif- 
ferent 1861 demand notes and, no doubt, there are many others which are 
not specifically described which are interesting and of quality. 

We do not sell numismatic material. Sometimes we are willing to trade 
to improve our collection. You are apparently not in a position to trade 
anything and, thus, we have the following suggestion. We are enclosing 
a group of items on the attached list. These can become your property 
after a fair market value appraisal is made by a third party (or agreed 
upon between us). You shall buy for the purpose of trading to us items 
of our selection of equal value to the appraisal total. There should 
be no costs to the appraisal, but if so, that and any out-of-pocket expenses 
we have should be paid by you. Any items you do not wish to acquire 
can be returned after you look them over. 

Missouri bank notes prior to Federal currency are very scarce and I have 
selected some important ones for you. I have also included, as you requested 
three pieces of early Continental Currency. There is one Kansas item 
and one Nebraska item to cover your district a little further. The set 
of Oklahoma scrip is not to be broken up, so you have the choice of taking 
all or part of it. We sincerely hope that these pieces will be of use 
to you and of interest to the public, and we will straighten out the 
details in due course. Photocopies are also enclosed. 

We have from time to time helped the numismatic collections of the Federal 
Reserve District Banks in St. Louis, Richmond and Atlanta, but your needs 
are somewhat different from what we did for them. Our services are fur- 
nished without obligation and I am sure you will understand our position 
relative to transferring actual ownership to you. 



jah 


Attachment 


FROM: 

EDISON BROTHERS STORES, INC. 

501 NORTH BROADWAY ST. LOUIS, MO 63102 


UPS SHIPPER# 
MO 679-742 

PKG.ID# 01602 


Federal Reserve Bank of Kansas City 
925 Grand Avenue 
Kansas City, MO 64198 

Attn: Ms. Elaine F. Blaylock 


SHIPMENT CONFIRMATION 


FEDERAL EXPRESS 

SENDER’S INFORMATION 


DESCRIPTION OF CONTENTS Letter and contents 
AMOUNT OF INSURANCE REQUIRED (IF ANY) $ None 


Eric P. Newman 
NAME iTiccmisffiex v -FY>sj nwr 

DEPT 

Personal 

DIVISION 

EXPENSE CENTER NO. 


TELEPHONE EXTENSION 

6540 pi nr>R 

5 

DATE OF REQUEST 

10/3/85 


LATEST DATE AND TIME SHIPMENT MUST REACH DESTINATION 


(ASAP IS NOT ACCEPTABLE) 

date I Q/4 /85 time io ; 3o am 

APPROVAL ^ 

SHIPPING DEPARTMENT USE ONLY 

COMMENTS 

INITIALS OF 

SHIPPING CLERK 
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$30 May 10,1775 Continental Currency #27767 with blue thread in paper. 
Signatures of Fred Barton and Samuel Morris. 

$7 Nov. 29, 1775 Continental Currency #83579 with blue thread. Signatures 
of Kuhl and A. Morris. 

$1/3 Feb. 17, 1776 Continental Currency. Plate B. Time Flies So Mind 
Your Business-a rebus suggested by Benjamin Franklin. 

$10 Bank of Missouri, St. Louis, Missouri Territory, dated 1820, signed 
by August Chouteau, founder of St. Louis, Plate A, #3187. 

$20 Bank of the State of Missouri dated 1838 Plate B #6, with portraits 
of Presidents Jackson and Van Buren and Missouri Senators Benton and 
Linn . 

50c Scrip of P. Roberts, Independence, Mo. stage coach operator circa 
1860. Vignette of stage coach. 

$20 Farmers Bank of Missouri, Lexington, Missouri 1859, #6606, Plate 
C. Red and Black print. 

A $3 bill issued in 1860 by the Corn Exchange Bank of DeSoto, Nebraska, 

Plate A (Green overprint) Cattle scene. 

$5 Kansas City Clearing House Assn. 1907. Circulating Certificate #180811. 

$1 Drovers Bank, Leavenworth, Kansas, 1856, #5515. Cattle Scene engraved 
by William Ormsby. 

5c, 10c, 25c s 50c s $1, $2 James J. McAlester merchandise scrip from McAlester, 
Indian Territory (Oklahoma) circa 1900. 
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Called To See You 


Will Call Again 


Wanted To See You 


Returned Your Call 
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ERIC P. NEWMAN NUMISMATIC EDUCATION SOCIETY 


6450 Cecil Avenue, St. Louis, Missouri 63105 


November 19, 1985 


Ms. Elaine Blaylock 
Federal Reserve Bank of Kansas City 
925 Grand Avenue 
Kansas City, MO 64198 

Dear Ms. Blaylock: 

I have returned from my vacation and I am now in a position to receive back 
the items which I sent you and in which you have no interest. 

The four items which you desire to retain can be evaluated and if you have 
suggestions along these lines, please feel free to make them. 
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Federal Reserve Bank of Kansas City 

925 Grand Avenue 
Kansas City, Missouri 64198 
(816) 881-2000 


November 21 , 1985 


Mr. Eric P. Newman 

Eric P. Newman Numismatic Education Society- 

6450 Cecil Avenue 

St. Louis, Missouri 63105 

Dear Mr. Newman: 

Enclosed are the items wnicn we do not plan to use in our 
display. While we are not using tnem, we certainly appreciate 
having had the opportunity to consider tnem. 

We are keeping the four items which we plan to include in a 
display in our new Visitors Center. These are: 

$1 Drovers Bank, Leavenworth, Kansas, 1856, #5515. Cattle 
Scene engraved by William Ormsby 

A $3 bill issued in 1860 by the Corn Exchange Bank of 
DeSoto, Nebraska, Plate A (Green overprint) , cattle scene 

$20 Farmers Bank of Missouri, Lexington, Missouri 1859, 
#6606, Plate C. Red and Dlack print 

$20 Bank of the State of Missouri dated 1838 Plate B #6, 
with portraits of Presidents Jackson and Van Buren and Missouri 
Senators Benton and Linn 

We are checking on local coin dealers to find someone wno 
could evaluate these items. I will give you our recommendation 
as soon as possible. 

Thank you again for your assistance in providing items for 
our display. 


Sincerely, 



Elaine 

Senior 



F. Blaylocjc 
Writer 


Enclosures 


ERIC P. NEWMAN NUMISMATIC EDUCATION SOCIETY 

6450 Cecil Avenue, St. Louis, Missouri 6310 5 


February 1, 1986 


Federal Reserve Bank of Kansas City 
925 Grand Avenue 
Kansas City, MO 64198 


Attention: Mr. E. F. Blaylock 

Dear Mr. Blaylock: 


My follow-up file indicates 
letter of November 21, 1985, 
uation of the items which we 


that we have not heard from you since 
in which you were going to obtain an 
furnished you for your display. 


your 

eval- 


Would you be nice enough to 
the matter. 


let us hear from you as to the status 


of 
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Federal Reserve Bank of Kansas City 

925 Grand Avenue 
Kansas City, Missouri 64198 
(816) 881-2000 


February 6, 1986 


Mr. Eric P. Newman 

Eric P. Newman Numismatic Education Society 

6450 Cecil Avenue 

St. Louis, Missouri 63105 

Dear Mr. Newman: 

As I mentioned when I talked with you, we are enclosing a 
check payable to the Eric P. Newman Numismatic Education Society 
in return for the three items from your collection wnich we're 
including in our lobby display. These three items are: 

$1 Drovers Bank, Leavenworth, Kansas, 1856, #5515. Cattle 
Scene engraved by William Ormsby 

$3 bill issued in 1860 by the Corn Exchange Bank of DeSoto, 
Nebraska, Plate A (Green overprint) , cattle scene 

$20 Farmers Bank of Missouri, Lexington, Missouri 1859, 
#6606, Plate C. Red and black print 

We're enclosing the following note which we're not using in 
our display: 

$20 Bank of the State of Missouri dated 1838 Plate B #6, 
with portraits of Presidents Jackson and Van Buren and Missouri 
Senators Benton and Linn 

Based on the prices we paid for similar currency of 
comparable quality and scarcity, we are enclosing a check for 
$375 for the three notes which we're keeping. We sincerely 
believe that this is a fair value, and we hope that you agree. 


I want to thank you again for helping us with our currency 
display, and to express my regret for the delay in concluding 
this matter. 


nee rely , 

Dan M. Bechter 
Assistant Vice President 


Enclosures 


ERIC P. NEWMAN NUMISMATIC EDUCATION SOCIETY 


6450 Cecil Avenue, St. Louis, Missouri 63105 

February 10, 1986 


Mr. Dan M. Bechter 

Assistant Vice President 

Federal Reserve Bank of Kansas City 

925 Grand Avenue 

Kansas City, MO 64198 

Dear Mr. Bechter: 

Your letter of February 6, 1986 is acknowledged. 

We endeavored to accommodate you as we try to do many others, but it 
appears that it will be best if we call off all negotiations. 

On September 30, 1985, your representative stated that the bank had 
only one week to assemble certain items for a permanent exhibit and 
asked us to get them to you as you seemed unable to obtain what you 
wanted elswhere. We complied on October 3, 1985. On November 21, 

1985, you sent back all but four of the items and said that you would 
check with local coin dealers for an evaluation of those you wished 
to use. We heard nothing from you for several months and undertook 
to remind you of that on February 1, 1986. You telephoned me and then 
returned the Bank of the State of Missouri $20 note and enclosed a 
check for $375. You said that you believed that this was a fair market 
value for the three items you wished to keep and hoped we would agree. 

You did not state who was advising you on values, but the amount you 
determined is unrealistic in our view. 

We told you at the beginning that we do not sell items and, if you need 
items from us, we could arrange to have you buy other things for us 
of equivalent value so as to make an exchange with us. Making a direct 
exchange with you for a couple of your duplicates did not seem to fit 
into your procedures. 

We are, therefore, returning your check and would appreciate it if you 

would send back the three items which you still have. If, however, 

your display is already in place, or if it would be disruptive to withdraw 

the three items which you are to return to us, you may retain these 

items for up to six months more before returning them. That will give 

you an opportunity to try to locate other similar material for substitution. 

Sincerely , 


Eric P. Newman 
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Enel . 



Federal Reserve Bank of Kansas City 

925 Grand Avenue 
Kansas City, Missouri 64198 
(816) 881-2000 


February 18, 1986 


Mr. Eric P. Newman 

Eric P. Newman Numismatic Education Society 
6450 Cecil Avenue 
St. Louis, Mo. 63105 

Dear Mr. Newman: 

I am in receipt of your letter of February 11, and I must 
apologize for inadvertently mishandling our relationship. I want 
to do what I can to gain your trust. You have been most 
cooperative, and tne last thing I want to do is offend you in any 
way. So please accept my apology and Dear with me wnile I try to 
correct my errors. I readily admit that I know nothing about tne 
value of old currency, or the correct procedures to follow in 
obtaining specimens. 

We do want to use your three pieces in our exhibit. Indeed, 
as you correctly surmised, the three state bank notes are already 
installed in a display, under glass. 

In my telephone conversation with you, I indicated a desire 
to pursue the avenue that Duane Kline of the Atlanta Fed followed 
with your foundation. That is what I was trying to do, but I 
obviously did not do it right. If that avenue is still open, 
please instruct me on how to proceed. 

In the meantime, we will seek further opinion on the values 
of the three bank notes that we are holding and we will prepare 
for you, should you request it, detailed documentation of the 
appraised values. 

Again, let me emphasize how mucn we appreciate your 
willingness to help us. 

I look forward to hearing from you. If you wisn to call me, 
please use our toll-free number: 800-892-2420, and ask for 
extension 2553. 



Dan M. Bechter 
Assistant Vice President 



I have written to try to 
obtain a large size 
National Bank note issued 
by a bank in northern 
Mississippi. Your bank 
as the buyer is not 
mentioned . 



from the desk of ERIC P. NEWMAN 


The Federal Reserve Bank of St. Louis 


Post Office Box 442 
St. Louis, Missouri 63166 

314 444 8311 


Ruth A. Bryant 

Vice President 



March 11, 1986 


Mr. Eric P. Newman 

Eric P. Newman Numismatic Education Society 

6450 Cecil Avenue 

St. Louis, Missouri 63105 

Dear Eric: 


Attached is a map which indicates the counties in Mississippi 
located in the Eighth District. I hope you will find it helpful 
in determining the national bank note needed to round out the set 
for our Eighth District currency map. Incidentally, the size of 
the note does not matter, and your efforts to obtain a larger 
bill will be quite satisfactory. 

Thanks again for all your help. 


Sincerely, 



I read with great interest your correspondence with the Kansas 

City Fed. Judging from Dan Bechter's letter on February 18, you finally 

got their attention. 





Federal Reserve Bank of Kansas City 


925 Grand Avenue 
Kansas City, Missouri 64198 
(816) 881-2000 


June 30, 1986 


Mr. Eric P. Newman 

Eric P. Newman Numismatic Education Society 

6450 Cecil Avenue 

St. Louis, Missouri 63105 

Dear Mr. Newman: 

Enclosed are two of the state bank notes from your 
collection: 


At the first of June the display case had to be altered due 
to a lack of lighting on the notes. This change has forced us to 
reduce the number of notes in the display case. We would, 
however, like to reach an agreement for purchase of the third 
note - $3 Corn Exchange Bank of DeSoto, Nebraska, 1860. 

We regret the delay in resolving this matter and will be 
making every effort to reach a mutually beneficial agreement. 

Future correspondence on this matter will be handled by 
Barry K. Robinson, Vice President. 


1. $1 Drovers Bank, Leavenworth, Kansas 1856, 

#5515 with Cattle Scene engraved. 


2. $20 Farmers Bank of Missouri, Lexington, 

Missouri, 1859, #6606, Plate C. Red and black 
print. 


c; -i noorol \t 



Brian Daniel 


ERIC P. NEWMAN NUMISMATIC EDUCATION SOCIETY 

6450 Cecil Avenue. St. Louis, Missouri 63105 


July 2, 1986 


Federal Reserve Bank of Kansas City 
925 Grand Avenue 
Kansas City, MO 64198 

Attention: Mr. Brian Daniel 

Dear Mr. Daniel: 

Receipt is acknowledged of your letter of June 30, 1986, with enclosures 
mentioned . 

Unfortunately, the $20 Farmers Bank of Missouri note has been fully backed 
with a gum adhesive sheet since it left here and thereby may be substantially 
damaged. Whether the back can be removed or not, I do not know. Hinges 
are also on this back, but not directly on the note. The $1 Drovers 
Bank note has had attached to it since it left here five gum adhesive 
hinges, one of which has torn the bill through the left upper figure 1. 

These hinges may or may not be readily removable. The three hinges on 
the top of the Drovers note are of one material and the two lower hinges 
are of another. They attach the bill to the mounting board. 

The return of these bills in this condition is not acceptable to us. 

The comment that two notes are returned due to failure of your display 
to have adequate lighting seems to be irrelevant as we had asked for 
the return of all three notes before August 14 of this year. If the 
$3 Corn Exchange Bank of DeSoto, Nebraska, is also gum hinged mounted, 
then we have a further problem. 

We thought we made it clear, we do not sell numismatic material. That 
principle still stands. 

You wrote you would seek a further opinion as to the value of our bank 
notes, and we again wonder whether or not you did so. This now may become 
necessary because of possible irreparable damage. 

We are dealing with the Federal Reserve Bank of Kansas City, and it is 
entirely up to the bank as to which of its employees undertakes to 
straighten this matter out on its behalf. 

Perhaps your display people should tell you promptly as to what material 
was used for the hinges and if it is removable without damage to the 
item. If they treated other items in the same manner as they treated 
ours, they may have caused damage to the other pieces too. 

We regret the situation in which you have placed us more than your realize. 
We have never had any such problem before. 


Federal Reserve Bank of Kansas City 
July 2, 1986 
Page 2 - 


Please let us hear from you promptly. 


Sincerely , 


Eric P. Newman 
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Federal Reserve Bank of Kansas City 


925 Grand Avenue 
Kansas City, Missouri 64198 
(816) 881-2000 


August 11, 1986 


Mr. Eric P. Newman 
Eric P. Newman Numismatic 
Education Society 
6450 Cecil Avenue 
St. Louis, MO 63105 


Dear Mr. Newman: 

Enclosed you will find the $3 Corn Exchange Bank note. This 
is the last of the notes in our possession that are a part of 
your collection. 

I contacted Christine Young, Conservator of Paper at the 
Nelson-Atkins Museum of Art, to discuss the removal of the rice 
paper hinges and backing from the $1 Drovers Bank note and the 
$20 Farmers Bank of Missouri note. She has assured me that they 
can be easily removed with water without causing any damage to 
the notes. The enclosed reports from Ms. Young describe the 
condition of the notes when received and then provide detailed 
information of the treatment. 

In our earlier telephone conversation we discussed the small 
tear in the $1 Drovers Bank note. As agreed upon, I checked into 
the possibility of trading a similar note with no tears. After 
several discussions with the Auditing department it has been 
determined that it is inappropriate for Federal Reserve Banks to 
trade with any outside agencies. Therefore, I will be contacting 



Sincerely 



Brian Daniel 


Enel . 


The Drovers Bank 

One Dollar Denomination 

2 7/8" h x 6 3/4" w 

owner: Federal Reserve, Kansas City 


CONDITION 

The bill is printed in black ink on thin wove paoer. The reverse 
is printed in orange ink with the words ONE DOLLAR running in concentric 
bands. The bill is hand signed and numbered on the front: the signature 
of J.C. Sargent is in iron gall ink, and the number 5515 is in red ink. 

The paper is extremely discolored and there are numerous stains. 

The paper is very dirty, with the right side appearing oily. An unidentified 
white substance lies on the rear flank of the foreground cow. There 
are purple stains, which appear to be stamp pad ink; these stains are 
faint along the left and bottom, but an extremely large stain in the 
upper right quadrant is very dense. 

The paper is weak and brittle. There are numerous small tears along 
the edges. The paper has been creased hundreds of times, creatina an 
overall wrinkled appearance. 


TREATMENT 

1. the condition was documented with photographs and written reoort 

2. the paper was drycleaned front and back with ODaline powdered eraser 

3. the bill was washed by immersion in four baths of distilled water, 

followed by a 15 minute immersion in a solution of sodium carbonate 
(pH 10). The bill was rinsed in six baths of distilled water. Total 
wash time was 3 hours 40 minutes. The bill was air dried 

4. to further reduce soiling, the bill was immersed in a solution of 

distilled water and Orvus anionic detergent for 20 minutes. It 
was then washed/rinsed in four baths of distilled water, averaging 
20 minutes in duration 

5. the bill was dried between blotters and under weighted qlass to 

flatten 



December 10, 1985 


ERIC P. NEWMAN NUMISMATIC EDUCATION SOCIETY 


6450 Cecil Avenue, St. Louis, Missouri 63205 


April 18 , 1986 


Federal Reserve Bank of Kansas City 
925 Grand Avenue 
Kansas City, MO 64198 

Attention: Mr. Dan M. Bechter 

Dear Mr. Bechter: 

Two months have passed since your letter to us of February 18, 1986 was 
written and we have not heard from the bank. 

You said you would seek a further opinion as to the value of the bank 
notes and that you would send it to us if we requested. We are not advised 
whether you obtained such an opinion or not, but we hope you have. Sending 
to us such an opinion is entirely your choice. 

The position we took in our letter of February 11, 1986 is in our opinion 
a justified one and a cooperative one. It still stands. 

I realize that in your letter you attempted to recognize the problem 
the bank created and that you hoped to straighten it out. We did our 
best to be helpful to the bank from the beginning, and when the unfortunate 
situation developed, we desired to withdraw graciously from the matter. 

I am sure that if you put yourself in our shoes you would agree with 
our position. 



Eric P. Newman 


jah 


ERIC P. NEWMAN NUMISMATIC EDUCATION SOCIETY 

6450 Cecil Avenue, St. Louis, Missouri 63105 


March 7, 1986 


Ms. Ruth Bryant 

Federal Reserve Bank of St. Louis 
411 Locust Street 
St. Louis, MO 63102 

Dear Ruth: 

I mentioned to you over the telephone that we were having a problem with 
the Federal Reserve Bank of Kansas City. Since the relationship of our 
foundation has been so pleasant with several other branches of the Federal 
Reserve Bank, including yours, I am sending you copies of our correspon- 
dence with the Federal Reserve Bank of Kansas City. This is sent to 
you only for your information and there is no desire on our part to have 
you do anything about it. If, however, you have any suggestions to make 
to us, please feel free to do so. 

My kindest personal regards. 


Sincerely , 


Eric P. Newman 


jah 


Ends . 


